
If

i

14 M

PLAN $280,000,000

EQUIPMENT TRUSTS

Bnnkors" CoininittPP Proposes
Snip to Finance Alloca-

tions to Railroads-- .

ROADS MUST APPROVE IT

Btock Jssue of $148,000,000
to Consist of Equipment and

$28,000,000 Reserve. '

In order to finance tho purc'-ins- and
Allocation to Various railroad companies
of cars and locomotive coating approx-
imately 1400,000.000, the bankers' o

proposes to sell to tho public
1380,000,000 6 per cent, fifteen year
qulpment trust certificate!,, the remain-

ing 1120,000,000 worth of equipment and
a reserve fund of $28,000,000 to be con-

stituted by & stock Issue of 1148,000,-04- 0,

which It Is suggested should bo sub-

scribed for by the Railroad Administra-
tion.

Copies of the full plan were srlven out
last night by Thomas Do Witt Cuyler,
chairman of the Association of Railway
Executives, following a meeting of the
car allocation committee and following
the receipt of Informal Information that
the Administration approved the plan
and was ready to extend full coopera-
tion. The plan must receive the favora-
ble vote of the corporate organlzatjons
of the participating roads and the mat-
ter will not be taken up formally with
the Administration until a sufficient
number of favorable votes be received.

The members of the bankers' eommlt-ta- e,

which conceived the plan and which
ballcves that the I2so.000.000 certificates
can be sold readily, are Jeromo J.
Hanauer, chafrman ; Kreiterlck W. Allen.
Arthur SC. Anderson, Charles B. Mitchell.
Harold Stanley. Everett B. Swecxy and
Albert A. Tllney. The railroad car allo-
cation committee consists, of T. De Witt
Cuyler, Alfred P, Thorn, Howard Klliott.
W. H. Flnley, Charles Hayden, Samuel
Rea, W. G. Hester, C. A. Peabodv. Mark
W. Potter, 13. P. Ripley and S. 11. Fcl-to- n.

Regarding the underwriting and sale
f the certificates the plan says :

Method of Distribution.
"It Is recommended that the equip-

ment trust certificates be offered for sale
through bankers and other bond dis-
tributers of the United States generally.
The sale should be underwritten by a
nationwide syndicate, which would have
to be paid a proncr underwriting com-
mission for Its undertaking, out of which
underwriting commission .proper selling
commissions would be paid. As, in any
event, It would take some little time to
make the necessary' arrangements for
the Incorporation of the equipment cor-
poration and the creation of the
ment trust certificates, and as rates of
Interest at which Securities can he sold
are constantly fluctuating, this commit-
tee does not deem it wise at this time to
make any statement na to the rate of in-

terest which the equipment trust cer-
tificates should bear or the mice at
which the same could probably be anW.
These factors will he governed by the
conditions at the time of sale as well as

- upon the amount to be sold at one time." I
'The equipment trust certificates are to

he secured In efTect by the equipment It- -
self and subject to the agreements of
conditional sale by the fact that the
amount of certificates will bear a pro- -
portion to the original cost of the equip-
ment ranging down from 03 per cent.
Muring tile llrst year to 4 20 per cent, at
the end of fifteen years, being reduced
4.20 per cent, annually. The certificates
are to be so well secured against the
possibility of default thereon that in any
one year 36 per cent, of the railroad
companies' obligations could be default-
ed without bringing the receipts, plus

of the reserve fund, below
the aggregate annual fixed charges. The
following official digest of the plan for a
national equipment corporation was
given out l ist nvht :

"The object of the proposed national
equipment corporation Is to take up
and finance In a single operation all or
a largo part of the ears and locomotives
purchased by the Government during the
period of Federal control and allocated
by it to various railroad companies.

"The total cost of this equipment Is
estimated at approximately $400,000,000.
Assuming that the entire amount is to
be financed, the .banker committee pro-
poses to sell $2S0,000.000 6 per cent,
fifteen year equipment trus; certificates
to the public. The remaining'! 120.000,-O0- 0

worth of equipment and a reserve
fund of ?2l.oro.noo would be constituted
by a stock Issue of $148,000,000, which
It la suggesteil should be suhwrihed for
by the United States Railroad Adminis-
tration.

Dividend Proposal.
This stock Is to be entitled to receive

cumulative dividends at the rate of 4M
rer cent, per annum an'i to the redemp
tion or of its par value
( $9,860,661!) par enntim. but not until
after the maturing Interest and annual
Instalments of principal have been made
upon the equipment trust certificates
sold to the public nor until any en-
croachment upon the reserve fund has
been made good.

"The excess of receipts over expenses
of the corporation are to be accumulated
as an additional reserve fund and to
he distributed as an extra dividend on
the capital stork on the dissolution of
the company.

"Tho corporation would take title to
the equipment In question and would
execute agreements of conditional sale
with the various companies accepting
equipment which would obligate them-
selves to tho equipment corporation to
purchase the said equipment In fifteen
annual Instalments with Interest at the.
rate of 6 per cent, per annum.

"The percentage of receipts over fixed
charges' would be 48 41 in the first year
of the existence of the corporation, de-
clining to 43 28 In the fifteenth nnd lasyear of the life of the corporation.

"The certificates In the handu of th
public would In tho first year of the life
o the cornnrsrion riir,ni r.i ......
cnt. of the purehaaa pries of the equip-
ment, and at the nd of five yearn would
represent only 42 per cant of the pur-
chase price.

"Attached to the report Is Statement
A, showing In detail the, position of the
equipment corporation for every year
from one to fifteen years, assuming thai
the obligations of all the railroad com-psnl-

are promptly paid. This state-
ment shows an excess of receipts over
all charges of from $1,800,000 in the firstyear to $120.0CO the fifteenth year, and
an sggregate excess for the lifetime of
the corporation of $14,400,000.' "Statement H attached to the re; ort
shows that even If 30 per cent, of the
total obligations of the railroad com-
panies should be defaulted In every year
the proposed Corporation would be able
to meet Interest and amortisation nay.
mer.ts on all of the cert Ificati s sold to'
the public.'
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Brl'bsei.h, .luly 1. Kin Albert lift

Bruaaela yesterday for CtlamonlE, In
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In hi favorite aport of mountain

ALLIED PACKERS OFFERINO.

Syndicate to Bell 18,000,000 Bond
Issati of Company.

Imbrle It Co. hesdlng a syndicate of
hankers, are offering $16,000,000 twenty
year convertible sinking fund debenture
bonds of the Allied Packers. Inc.. at UK tA
and Interest. They nre callable lit 110
and accrued Interest on any Interest days
on not less thnn sixty .lays' notice. The
bonds nre a direct obligation of tho cor-
poration issuing them, and the company
agrees to maintain quick assets equal
to nt least 150 per cent, of current lia-
bilities and net quick assets equal to 50
per cent of the principal amount of the
bonds outstanding. The company agrees
that neither It nor any of Its subsidiaries
will mortgage any of Its property, but
property may be acquired subject to
purchase money mortgage to any amount
not to exceed 75 per cent, of the value of
the property.

The bonds are convertible Into com-
mon stock at the rate of thirteen shares
of stock for every $l,noo bond. This
gives to bondholders for a perlo.1 of
IWsnty years a call on the common stock
at s'lehtly less than $77 a share.
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The Farmers' Loan and Trust Company
Nos. 16, 18, 20 & 22 William Street

Branca Office, 475 Fifth Avenue .
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144,000 Shares
(Common Stock No Par Value)

Simms Petroleum Company
Incorporated under the Laws of the State of Delaware

CAPITALIZATION

Common Stock (No Par Value)
Authorized, 500,000 Shares Outstanding, 425,000 Shares

The Company will have no bonds, notes or debts and no Preferred Stock, and will have in
its treasury Three Million Six Hundred Thousand Dollars ($3,600,000) in cash and Seventy-fiv- e

Thousand (75,000) Shares of Stock for development of the properties of the Texas
corporation and for other corporate purposes.

DIRECTORS
The following have agreed to serve as Directors of the Simms Petroleum Company (of Delaware):

(Cfcalrrr.rn
ms i orlt 4 uy

E. F. Simrr.a Pres. ' Vice-Pro- s., Sinclair Gulf Corp. William H. P.eid
Houston,

Frsjik H. Bethel! Firr.t Vice-Pre- s., N. Y. Telephone Co.
New York City

Edward Cornell

O. L. Gubelman

S. T. Morgan

Henry Oliver. . .

Davies, Auerbach Cornell

Knauth,

Pres., Virginia-Caroli- na Chemical

Pres.,
Ptttaburfh,

President, Missouri Railroad Con-.pan- y

Frederic W.

Capitalist
York

Scott Strinfffellow
Rlrhroonr!, Va.

Pres.; First Bank

Flnley Shepard, Missouri

Stauffen, Jr. Vice-Pre- s. The
York

Vice-Pre- s., Inter. Agricultural
Y'ork

The SIMMS PETROLEUM COMPANY to engage generally in the petroleum business
and will own the entire capital stock (except directors' qualifying shares) of the SIMMS OIL
COMPANY, of Texas, chartered under the laws of the State of Texas. The Texas corpora-
tion has a capital of Ten Million Dollars ($10,000,000), represented by One Hundred
Thousand (100,000) Shares of $100 value.

4

PROPERTIES The SIMMS OIL COMPANY (The Texas corporation) owns leases approximately four
hundred twenty-fou- r thousand (404,000) in twenty (20) counties in Texas, which, with the ex-

ception Navarro County , the county in which is located the well-know- n Corsicana Oil Field, are
the counties which embrace the celebrated Ranker Oil Field and its southern and southwestern ex-

tensions. With few unimportant exceptions these leases were acquired in 191 7 and 1 9 1 8 under very
favorable terms, and fn large can carried from three (3) to five (ri) years on reasonable rental,
with no obligations to develop until oil is found on adjoining properties. By development
vork carried by other compnnics, many the Company's leases arc shown to lie between districts
where production has already been secured.

MANAGEMENT Mr. E. F. Simms, who is to be President of the Company and actively direct its affairs,
is, and been for years, one of the strong and successful figures in the oil development of
the Southwest and Mexico. He has been a successful producer and operator in the Texas fields and
was organizer and President the Ficcpcrt and Tampico Fuel Oil Corporation, one of the most im-

portant producers and shippers oil in Mexico, and, since the merger the Company into the Sinclair
Gulf Corporation, has been Vice-Preside- nt of the Sinclair Gulf Corporation.

OPERATIONS The company Mill, directly or through subsidiaries, own, operate and acquire proper-
ties in the proven fields Texas and elsewhere. It intended to create an organization which will
rank with the substantial oil producing companies in the country. effort will be directed
toward the production oil, particularly the lighter oil produced in the Texas and when deemed
advisable, to acquire or construct prpc lines and refineries and engage in other departments the oil

'business.

location the Company's leases in proven and partly proven fields, its extensive acreage over
twenty counties, all included in the geologic oil formation in Texas, the character
of Directors and its operating management, the ample cash in the company's treasury, all favor the
successful development of the Company to the point of steady production and profitable operation.

VALUATION- - Dr. I. C. White, State Geologist of West Virginia, examined the properties owned
by the SIMMS OIL COMPANY, of Texas, and reported thereon, said in his rcort: "These leases
embrace a large amount acreage, the development which can be pursued with small hazard and
every prospect of success, and considering this property in its possibilities, with some vision
of the profitable areas which development work now being pursued so broadly has already established
and certain to extend, and particularly taking into account the present oil discovery Com-
pany's large holdings in Coleman County, I do not hesitate to suggest an estimate twenty to twenty-fiv- e

million dollars as representing its value and potential possibilities."
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Th tlni' Information U flerlred Vir4 r ranl a PMlftMo. do
no! guarani'' the uTatrnu nts hrrvin hjt brIU'to To ! rorrtvi.

AM) INTEREST.

of HI

INTK.KIT.

Emigrant Industrial Savings Bank
51 Chambers Street, New York

The Hoard TrUettMM pivldand

Four Per Cent. Per Annum
ON III POSITS ENTITLED THERETO. DEPOHITH ON BEFOKE

Jl'l.T 10th, II I I. IN I .1.' s I JI I.V lat, 110.
JOUN 8. DA1.V. Comptrollar. JOHN ri'LI.EVM. ITealdent.

Tha Trust
have onle'ed
'ertM i relitl in

SuvIhk Dunks.

4ti iii'M'i.i i.r, i
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der tho a, payat'le
July mm, anruiy
the rate of mm--

Iepuslta made on before Jul nlll
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ggrtatt & Co., chairman ; K. K. Sirtlltla,
pftMldont Kdward I'ornell of Pavlao,
Anertiai h 4k Cornell. :

Krank C. Kichardaon Knaulh, Nachod
& Kuhna, treasurer, John J. HetTcr-nai- i,

secretary.

Pr.cific

Scott

John T. Scott

New Cltj

National
Houaton, Texas

Vice-Pre- s., R. R. Co.
New York City
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Dry Dock Savings Institution
341 S4.1 BOWBaV. t or. Sd St.. New York

The Trmtfi., liaie derliirrd a dividend
for the ,ta tuontlw illdOCl June no, fl, pn
all from FIVI: in ii.i.ak.s t,
TURK IT THOUSAND DOLIaARa entitle. I

thereto undr tha Hi Laiwa, at tlie rale of
THREE and ONE-HAL- lvr lent, par

I'ayat.ia on and after Ju.y ?l, mil.mad, un or before July 11 will
bi fiultlfd to Intaretl from July 1. 1,1,

ANDREW MII.IJ4. Erealdant.
M M. E. PATTERCON, VI.
FREDERICK siinuivooii. Traaaurar.
H.IMLEI. WElliTEK. aecrotary.

I li.curpoi atf'l 11131
S. E. Cor. fill ti,. A I At la SI., Nw ork.

FOUR PER CENT
tniTet pit 4iht.iii uayaktta on ant.

nftur July 21. 1 IK'
li.t - intnla ti4f,tre Julv IU
will Ui um iiitereit I rem Ju I, 19 10.

JAMKS UI IM.AV. I retn,!er(.
CHAHi.Kir M unvubii, Trernxst rs M BACU.V, Jr. i

d

New York

DIVIDEND AND INTEREST,

loving, llnnka.

The Manhattan Savings
Institution

Broadway, cor. Blaockar st n t
IMth DIVIDEND.

June llth. IS'. 9
rh- - Truatooi of thia net It ut Ion novope larad ini'r.'at d.y the ruii- - antltladIheretol at tlie r.Tt of FOUR non rBNTper annurn on all mnn not stcoadlnn li0'iand THREE ami O.S'E-HAU- F PER CENTper annum on the exiaa of 4.'(10 and notaxeeadlng ii.ooo ramalning on dvpum dur- -

hg tha three or a:x montha nrtn g on tl
PJjJ MM., payable on and arter July Hot,

t,po,lt, made fn or hi.fore July 10fl1j1. will draw lnt-r- fi from July 1,1, 10lOpen Monday, from I A. M. to e 30 v. M.
eoriRTV ACCOUNT! ACCEPTED.

CONSTANT M. ItlRD. Prealdrnt.
Ilenjumln Crlffen. ..p. Arthur Stile,. See.

NEW YORK SAVINGS BANK
N. W. Cor. 14th Sr. .d 8ih Av.nu.

Dividend July lot, m, ,n, r

FOUR PER CENT
Pr annum on all , (rom s

& i7A W n
WH.UAM FEIAINGER pri.ARKNTr. '"'y

WALTER R BRINKERrrFTs;""

The East River
Savings Institution

.1.1 :! IIROADWAY. NEW YORKnplon par Value over II.0V0 OOi.

Four Per Cent.
pat annum on all actnunta en'iUeUiherOtp, payable n ant af .r .!,, . vmad on or befot, Ju'y M hwill draw Inteieat from July i,t 'i4li S llamaay.Pr.a l.ealer Van Bruni


